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Each report consists of 25 to 30 pages of key statistics and analysis on;
—  Market Characteristics
—  Supply Chain, Key External Drivers -
—  Operating Conditions Manufacturing
—  Current and Historical Performance, Five-year Forecasts S
— Imports and Exports
— Industry Profit and Costs Benchmarks
— Employment, Enterprises and other Key Statistics, Major Industry Participants with Market Share and more
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Qur UKSIC collection analyzes industries at the class level offering the latest content on 400 industries. Each report consists
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of 30 to 40 pages of key statistics and analysis on market characieristics, operating conditions, current and forecast
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Private Equity in the UK

Industry Definition 0

Companies in this industry manage private equity funds - s type of collective investment fund that targets investment in private companies - on behalf
of inwestors such as pension funds, insurance companies and individual investors. They gensrate revenue by charging management fees for their
Tervices.
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About this Indusiry
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Private Equity in the UK

Industry Definition 0

Companies in this industry manage private equity funds - s type of collective investment fund that targets investment in private companies - on behalf
of inwestors such as pension funds, insurance companies and individual investors. They generate revenue by charging management fees for their
Tervices.
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Feollowing the outcome of the EU referendum en 23 June 2016, with the UK electorate voting to leave the European Union, uncertainty surrounds
many industries. In addition to greater long-term uncertainty, UK industries are likely to face a series of short-term effects that are anticipated to have
an immediate influence on their parformance

- Uncertainty following the EU referendum temporarily curtailed private equity deals.
- Fund flows into the industry have been adversely influenced by heightened investor concerns
- Weaker business confidence is expected to have negatively influenced the value of assets managed by private equity firms

Subdued activity

Economic turbulence and uncertainty regarding future trade negetiations following the UK's vote to leave the European Union has discouraged a
number of private equity deals. Meanwhile, fund flows inte the industry have been adversely affected as investors became wary of more risky
propositions and chose to channel their money to safer investments, such as sovereign bonds. However, falling business confidence and a weak
pound offered new opportunities for industry investors as well as industry operators. As the pound depreciated against key trading currencies, such as
the euro, UK assets and funding became relatively cheaper to foreign investors. Conversely, the value of foreign assets under management
increased

Portfolio company performance

The performance of domestic portfolio companies was temporarily affected by weaker business confidence levels. This has negatively influenced the
value of assets managed by private equity firms and therefore had a slight negative effect on industry revenue as revenue is derived as a percentage
of AUM. The longer-term outlook of the industry remains uncertain. Howaver, if the United Kingdom loses its leading position as the financial hub of
Europe. the number of firms operating in the industry is likely to decline. Some operators are also expected to shift staff and transfer some operations
aboard should Eritain lose its dominant position. These outcomes are expected to be heavily influenced by the form of any future trade and regulatory
arrangements agreed upon the UK's exit from the European Union

Regulation and policy

However, the regulatory landscape for UK private equity firms is still in question. Industry operators rely less on EU passporting rights than other asset
managers although a vast majority of buyout groups have separate funds that rely more on passporting rights to conduct deals. If the United Kingdom
leaves the single market and assuming no provisional agreements are in place, the United Kingdom will become a third party country. As a result, all
UK private equity funds will be classified as non-EEA alternative investment fund managers (AIFMs) under the Alternative Investment Fund Managers
Regulations 2013. UK AIFMs will have to market on a country-by-country basis using the non principal private charge, which will increase the
regulatory burden and compliance costs
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